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Farukh Hotay, CPA, CGA,
Chartered Professional Accountant

REVIEW ENGAGEMENT REPORT

To the Shareholders of Risalah Foundation

I have reviewed the accompanying financial statements of Risalah Foundation that comprise the balance sheet as at
December 31, 2024, and the statement of income, retained earnings and cash flows for the year then ended and a
summary of significant accounting policies and other explanatory information.

Management's Responsibility

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
Canadian accounting standards for private enterprises, and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material misstatement, whether due to
fraud or error.

Practitioner's Responsibility

A review of financial statements in accordance with Canadian generally accepted standards for review engagements
is a limited assurance engagement. The practitioner performs procedures, primarily consisting of making inquiries of
management and others within the entity, as appropriate and applying analytical procedures and evaluates the
evidence obtained.

The procedure in a review are substantially less in extent than, and vary in nature from, those performed in an audit
conducted in accordance with Canadian generally accepted auditing standards. Accordingly, I do not express an
audit opinion on these financial statements.

Basis for Qualified Conclusion

In common with many not-for-profit organizations, the organization derives revenue from fundraising activities, the
completeness of which is not susceptible to me obtaining evidence I considered necessary for the purpose of the
review. Accordingly, the evidence obtained of these revenues was limited to the amounts recorded in the records of
the organization. Therefore, I was not able to determine whether any adjustments might be necessary to fundraising
revenue, excess of revenues over expenses, and cash flows from operations for the year ended December 31, 2024,
current assets and net assets as at December 31, 2024.

Qualified Conclusion

Based on my review, nothing has come to my attention that causes me to believe that these financial statements do
not present fairly, in all material respects, the financial position of Risalah Foundation as at December 31, 2024, and
the results of its operations and its cash flows for the year then ended in accordance with Canadian accounting
standards for private enterprises.
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Farukh Hotay
Chartered Professional Accountant

Mississauga, Ontario

October 7, 2025

4-315 Traders Blvd E, Mississauga, ON L4Z 3E4  Tel: 905-281-3450 Fax: 905-281-1686



RISALAH FOUNDATION.

BALANCE SHEET

UNAUDITED

AS AT DECEMBER 31 2024 2023

Assets

Current assets

Cash and bank (Note 2) 56,936 126,925
Taxes receivable 201,776 144,444
258,711 271,369

Non-current assets

Net capital assets (Note 4) 3,119,154 3,269,991
3,119,154 3,269,991
Total Assets $ 3,377,865 $ 3,541,360

Liabilities and Fund Balances

Current liabilities

Accounts payable and accrued liabilities 8,500 9,605
Current maturity of long term loan 83,904 91,758
92,404 101,363

Long term liabilities
Long term loan (Note 5) 1,991,862 2,083,088

1,991,862 2,083,088

Fund Balances

Accumulated fund balance, end of year 1,293,599 1,356,909
1,293,599 1,356,909
Total Liabilities and Fund Balances $ 3,377,865 $ 3,541,360
On behalf of the Board:
% ﬁ% Ramy Elhamalawy Director

Alimadd /%wﬂ%’z Ahmad Khawaja Director




RISALAH FOUNDATION.
INCOME STATEMENT
UNAUDITED

FOR THE YEAR ENDED DECEMBER 31 2024 2023
Revenue
General donations 1,319,380 1,719,081
Special donations - -
1,319,380 1,719,081
Expenses
Amortization 150,837 176,591
Automobile expenses 36,481 35,852
Bank service charges 14,057 12,946
Finance charges 84,732 88,346
Insurance 23,630 19,345
Meals ans entertainment 1,280 8,001
Office and general expenses 95,324 74,507
Professional fees 9,686 11,300
Programme expenses 434,817 273,252
Rent 148,617 148,072
Repairs and maintenance 80,374 94,769
Salaries and wages 227,538 247,675
Telephone and communications 18,788 21,174
Travel and transportation 15,757 8,243
Utilities 40,772 34,078
1,382,690 1,254,151
Excess of revenue over expenses $ (63,310) 464,930




RISALAH FOUNDATION.
STATEMENT OF CHANGES IN RETAINED EARNINGS

UNAUDITED

FOR THE YEAR ENDED DECEMBER 31 2024 2023
Accumulated fund balance, beginning of year 1,356,909 882,979
Excess of revenue over expenses (63,310) 473,930
Prior year adjustment retained earnings - -

Accumulated fund balance, end of year $ 1,293,599 $ 1,356,909
Investment in Capital assets, beginning of year 3,269,990 2,768,452
Less: Amortization expenses (150,837) (176,591)
Add: Capital assets additions 678,129 678,129

Investment in capital assets, end of the year $ 3,797,282 $ 3,269,990




RISALAH FOUNDATION.
STATEMENT OF CASH FLOWS
UNAUDITED

FOR THE YEAR ENDED DECEMBER 31 2024 2023
Cash flows provided by
Operating activities
Excess / (deficiency) of revenue over expenses (63,310) $ 473,930
Items not effecting cash
Amortization 150,837 176,591
87,527 650,521
Change in non-cash working capital balances
Current liabilities and accrued expenses (1,105) 2,825
Current maturity of long term loan (7,854) -
Short term loan payable 0 -
Long term loan payable (91,226) (95,465)
Prepaid expenses
GST receivable (57,332) (34,093)
Private loan -
(157,517) (126,733)
Net increase in cash (69,989) 523,788
Cash flow used in Investting activities
Investing activities
(Addition) / Deletion to capital assets - (678,130)
- (678,130)
Total cash provided from all activities (69,989) (154,342)
Cash and cash equivalents, beginning of the year 126,925 281,267
Cash and cash equivalents, end of the year 56,936 $ 126,925




RISALAH FOUNDATION.
NOTES TO FINANCIAL STATEMENTS

UNAUDITED
FOR THE YEAR ENDED DECEMBER 31, 2024

Nature of business
Risalah Foundation is operationg as corporation with limited liabilities. Corporation is operating as a non profit
organization.

Significant accounting policies

()

(b)

(©)

(©

(@)

The accompanying financial statements are prepared in accordance with Part II CPA Handbook Accounting
Standards for private enterprises and include the following significant accounting policies:

Use of estimates

The preparation of these financial statements in accordance with Canadian generally accepted accounting principles
for private enterprises requires management to make estimates and assumptions that effect the reported amount of
assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and
reported amount of revenues and expenses during the reported period. These estimates are reviewed periodically
and, as adjustments are made to income as appropriate in the year they become known.

Revenue recognition
Revenue is accounted for when there is persuasive evidence that an arrangement exists, services are rendered, the
price is fixed or determinable and collection is reasonably assured.

Income taxes
The entity applies the tax payable method of accounting for income taxes.

Cash and cash equivalents

The entity's policy is to disclose bank balances under cash and cash equivalents, including bank overdrafts with
balances that may fluctuate frequently from being positive to overdrawn and term deposits with a maturity period of
three months or less from the date of acquisition. Term deposits that the entity cannot use for current transactions
because they are pledged as security are also excluded from cash and cash equivalents.

Financial instruments

Measurement of financial instruments

The entity initially measures its financial assets and liabilities at fair value, except for certain non-arms length
transactions.

The entity subsequently measures all its financial assets and financial liabilities at amortized costs, except for
investments in equity instruments that are quoted in an active market, which are measured at fair value. Changes in
fair value are recognized in net income.

Financial assets measured at amortization cost include cash, term deposits and accounts receivable.

Financial liabilities measured at amortized costs include the bank overdraft, the bank loan, accounts payable,
amounts due (if any) to/from directors, and shareholders and long term debt.



RISALAH FOUNDATION.

NOTES TO FINANCIAL STATEMENTS
UNAUDITED

FOR THE YEAR ENDED DECEMBER 31, 2024

Impairment

Financial assets measured at cost are tested for impairment when there are indicators of impairment. The amount of
the write-down is recognized in net income. The previously recognized impairment loss may be reversed to the
extent of the improvement, directly of by adjusting the allowance account, provided it is not greater than the amount
that would have been reported at the date of the reversal had the impairment not been recognized previously. The
amount of the reversal is recognized in net income.

Transaction costs
The entity recognizes its transaction costs in net income in the period incurred. However, financial instruments that

will not be subsequently measured at fair value are adjusted by the transaction costs that are directly attributable to
their origination, issuance or assumption.

Notes to financial statements

Cash and bank

The Organization's Cash and Deposit amounts are with TD bank and are as follows;

2024 2023

Cash and bank 56,936 126,925

Inventory

Inventory includes the value of the books and other educational materials held in bookstore at the end of the year.

Capital assets:

Capital Assets are recorded at cost less amortization.

2024
Cost Addition | Accumulated | Net book value | Amortization | Net 2023
Amortization

Store equipment 14,900 - 10,960 3,940 985 4925
Building 3,183,750 678,129 841,379 3,020,500 125,854 3,146,354
Furniture 12,480 7,668 4811 1,203 6,014
Vehicle 9,500 - 7,708 1,792 768 2,560
Building
renovations 188,233 - 100,124 88,109 22,027 110,136

3,408,863 678,129 967,839 3,119,152 150,837 3,269,989

Long term loan

Loan is with Moya Financials, amount borrowed was $2,075,766 with payment of $16,787 for 60 months. The
period of 60 months (5 years) began on January 19, 2025.

Material uncertainties




RISALAH FOUNDATION.

NOTES TO FINANCIAL STATEMENTS
UNAUDITED

FOR THE YEAR ENDED DECEMBER 31, 2024

Management is not aware of any events or conditions that will impair the organization's ability to continue as a
going concern.

7 Financial instruments and risk management

Risks and concentrations
The entity is exposed to various risks through its financial instruments. The following analysis provides a measure
of the entity's risk exposure and concentrations at the balance sheet date, i.e. December 31, 2024.

Liquidity risk
Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with financial
liabilities. The entity is exposed to this risk mainly in respect of its bank loan and accounts payable.

Credit risk
Credit risk is the risk that one party to a financial instrument will cause a financial loss for the other party by failing
to discharge an obligation. The entity is not exposed to any credit risk.

Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market prices. Market risk comprises of three types of risks: currency risk, interest rate risk and other
price risk. The entily is mainly exposed to interest rate risk.

Interest rate risk

Interest rate risk is the that the fair value of future cash flows of a financials instrument will fluctuate because of changes in
market interest rate. The entity is exposed to interest rate risk on its fixed and floating interest rate financial instruments. The
fixed rate instruments subject to fair value risk while the floating-rate instruments subject to a cash flow risk.

Other price risk

Other price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because the changes in
market prices, where those changesa are caused by factors specific to the individual financials instrument or its issuer, or factors
affecting all similar financial instruments traded in the market. The entily is not exposed to price risk.

8 Comparative figures

Comparative figures are re-arranged and re-grouped where ever necessary.



